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| ... UNITED-STATES DISTRICT COURT
AS‘OUTHER_N'DISTRICT OF FLORIDA

CASE NO. 22-20400-CR-SMITH/LOUIS
UNITED STATES OF AMERICA |
VS. -

PAVEL RUIZ,

‘Defendant.
: /

PLEA AGREEMENT

The United States Attorney’s Office for‘the Southern District of Florida (“this Office) and
Pavél Ruiz (hereinafter referred to-as “Defendant”) enter into the following agreement: |

1. Defendant agrees to plead guilfy to Count 1 of ~tihe Information, which count charges
De‘fenda‘vnt.wit}‘l Conspiracy to Commit Wire Fraud, in Viol;ation, of Title 18; United States Codé,

'< Section 1349. | |

2. Defendan_ft is aware. that the sentence will be imposed by the Coﬁr,tafter’ (gghsiciering
the advisory Federal Sentencing Guidelines and }Pol’icy Statements (hereinafter “Sentencing
Guidelines™). Defendant acknowledges and understands that the Court will compute an advisory
sentence under the Sentencing Guidelines and that the applicable guidelines will be determined byv
the Court relyingrin part on the résults of a pré-Septence investigation by the Court’s prQbatioh
office, which investigation will commence after the guilty plea has been eﬁtered. Defendant is
also aware that, under certain circumstances, the Court may depart from the advisory senteﬁcing
guideline range that it has computed and may raise or‘l‘ow:er that advisory sentence under the
Sentenging Guidelines.- ,Defendant is further aware and unde;stands that the Court is reqﬁirve‘d‘ to-

consider the‘advisory guideline range determined under the Sentencing Guidelines, but is not
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Bound to impose a sentence within that advisory raﬁge; the Court is permitted to f[ailor the ultimate
sentence in light of other statutory concerns, ‘:;and such sentence may be either more severe or less
severe than- the Sentencing Guide}ines’ a‘jdVisory range. Knowiné these facts, Defendant
understands and acknowledges that the Court;' has the authority to impose any sentence within and
up to the statutory maximum authorized by liaw for the offense identified in paragraph 1 and that
Defendant may not withdraw the plea solely asa result of the sentence imposed.

3. Defendant also understands and e;cknowledges that the Court may impose a statutory
maximum term of imprisonmem of up to 20 ;years, followed by a term of supervised release of up
to fhree 3) yéa;rs. In additioﬁ to a term of i%mprisonment and supervised release, the Court may
impose a ﬁn¢ of up to $250,000-or double th% gross gain or gross loss, and must order restitution.

4. Dk;fendant further understands apd acknowledges that, in addition to 'any senpence
imposed under pa’régraph 3 of this agreement, a special assessment in the amount of $100 will be
imposed on Defendant. Defendant agrees t}:lat any special assessment imposed shall be paid at
the time of sentencing. If Defendant is ﬁnancially unable to pay the special assessment,
Defendant agrees to present evidence to this ;;Ofﬁce and the Court at the time of sentencing as to.
the reasons for Defendant’s failure to pay. ‘

5. This Office reserves fhe right té i;nform the Cofut and the probation office of all facts
pertinent to the séntencing proCess, includirég all relevant information conqeming the offenses
committed, whether charged or not, as w;;ll as;f concerning Defendant and Defendant’s background.
Subject only to the express terms of any qgréed—upon sentencing recommendations contaif}ed in
this agreemept, this Office further reserves thé'right to make any recommendation as io thé’ gﬁality

1

and quantity of punishment. 1

1
i
i
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6. This Office agrees that it will regorﬁmend at sentenqing that the Court reduce by two
levels the séntencing guideline levél applicable to | Defendant’s offerise, pursuant to Section
3El.1(a) of the Sentencing Guidelines, base;ci upon Defendant’s recognition and affirmative and
timely acceptance of personal responsibilitj. If at the time of sentencing Defendant’s offense
level is-determine,d to be 16 or greater, this O“fﬁce*will mai<e a motion requesting an additional one
level decrease pursuant to Section 3E1.1(b) of the Sentencing Guidelines, stating that Defendant
_ has assisted authorities in the investigation éor prosecution of Defendant’s own misconduct by
timely notifying authorities of Défendant’s ihtention to enter a plea of guilty, thereby permitting
the government to avoid preparing for trial and permitting the government and the Court to allocate

~ their resources efficiently. This Office, hovf‘vever, will not be required to make this motion and

' this recommendation if Defendant: (D fails or refuses to make a full, accurate and complete

disclosure to the( probation office of the circ@stances surrounding the relevant offense conduct;
() is féﬁnd to have misrepresented facts t;o the government prior to entering intq this plea
agreement, in addition to the misrepresenécations/omissions discusised with defense counsel
regar‘cﬁng funds traceable to Chas,c Bank acéount ending 3486; or (3) commits any misconduct

|
after entering into this plea agreement, including but not limited to committing a state or federal

offense, violating any term of release, or making false statements or misrepresentations to any

governmental ’beﬁfity or official.

7. Defendant agrees to plead guilty ‘éo Count 1 of the Information, which count charg_es
Defendant with Conspiracy to Commit Wire-%Fraud, in violation of Title 18,7 United States Code,
Section 1349. Defendant agrees and understénds that this charge invohyles Defendant’s conduct,
and the conduct of 6thers, from in or abqut Juhe 20207thr.ough on or about August 12, 2021, in an

investment fraud scheme, operated out of MJ Capital Funding, LLC and MJ Taxes and More Inc.,
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whereby people were enticed to investrcy)n thé: promise that their investment capital would be used
to fund smallvbu‘siness 1oéns and; that 'thejjr would be p‘aid returns from the revenue thereby
generated, when. 1n truth new investment cejlpital‘was usé@to pay existing investors. The plea
“entered by Defendant pursuant to this agrc@rirlent resolves Defendant’s federal criminal liability in
the Southérn District of Florida gowing Ol;t of Defendant’s. criminal conduct in the investméht
fraud assoéiated with MJ Capital Funding, LIC and MJ Taxes and More Inc. m to the United

|

" States Attorney’s Office for the Southern District of Florida, as of the date of this plea agreement,
including but not limited to the sche’mgdescriibed herein and laundering of proceeds of that scheme.
8. This Office and Defendant agreej that, although not binding on the probation office or

the Court, they will jointly recommend that the Court make the following findings and conclusions

as to the sentence to be imposed:

(1). 'Base Offense Level: 'Ehat the Base Offense Level under Section 2B1.1 (a)(1)
of fhe Sentencing Guicieli'né’s is 7. ; o
(2). 7 Loss: That the relevant amount of actual, probable or intended loss under
- -Section 2B1.1(b)(1) of the Sentencin>g Guidelines resulting from the offense committed in this caée
is more than $25,000,000 but less than'$65',(j)00,000.
(35. * That the Offense in\%olved 10 or more victims and resulted in financial
hardship to one or m(;re victims. The offerj;se~ lev_elc should increase by two (2) levels pﬁrsuant to

Sentericing Guidelines Section 2B1.1(b)2)(A).

(4).  Sophisticated »Means’:“ That Defendant did not intentionally engage in or

cause especially_‘ complex or especially Vintrjicate offense conduct pertaining to the execution or
concealment of the offense to constitute sophisticated means, pursuant to Section 2B1.1(b)(10)(C)

of the Sentencing Guidelines.
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’ ' , (5): Role: That Defend‘ant should not receive an adjustment for role in the
' offense pur_sugnt to Sections 3B1.1 or 3B1.2of the Sentencing Guidelines.

(6). Abuse of Trust and Use of Special Skill: That Defendant should not

. receive a two-level increase pursuant to Section 3B1.3 of the Sentencing Guidelines. .

(7)  That no other adjustments apply.

9. This Office and Defendant ‘stipulate to, and agree not to contest, the facts in the

-following Factual Proffer, and stipulate thatfisuch facts, in accordance with Rule 11(b)(3) of the

- Federal Rules of Criminal Procedure pr0V1de sufﬁCIent factual basis for the plea of gullty in this

matter. Because the factual basis set forth in the Factual Proffer has the limited purpose of

supporting Defendant’s guilty plea to the c_hgtfrge _cited in paragraph 1, the Factual Proffer does not

purport to represent all facts and cirournstances relating to Defendant’s participation. The Factual
Proffer is as follows:

If this case had proceeded to trial, the United States would prove beyond a
reasonable doubt that since at least June 2020, Co-conspirator 1 operated an
investment Ponzi scheme through MJ.Taxes and More, Inc. and MJ Capital
Funding LLC (hereinafter “the MJ Cornpanles”) which scheme utilized interstate

~wire-communications, including emalls and electronic bank transfers. At least as

early as March 2021, Defendant J01ned Co-conspirator 1 in a conspiracy to commit
wire fraud.

Under Co-conspirator 1°s management the MJ Companies . solicited
investments from the public.by offering investment contracts representing that the
investor’s money would be used'to fund small business loans called Merchant Cash
Advances (“MCAs”). The MJ Companles investment contracts included these
representations: (1) . guaranteed returns, typically 10% per month; and (2)
guaranteed repayment of investment pr1ncrpa1

Defendant learned of the MJ Companles purported investment opportunity

- through his acquaintance with Co- -conspirator 1. After conversations with Co-
consplrator 1 about investing. in MCAs, Defendant entered into an investment
contract with the MJ Companies. Thereafter Defendant became involved in
sohcmng new investors .for the MJ Companles in exchange for the payment of

. commissions. Defendant became one of the “Directors” in the MJ Companies’
,hlerarc_hy, whrch entailed overseeing a group of Managers and Account
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Representatives who solicited investors and raised funds in exchange for
commissions. : :

The MJ Companies encouraged existing investors to refer other investors
by offering to pay commission for referrals. ' The MJ Companies also allowed
investors to become affiliated as | “Account Representatives” to raise new
investment funds in exchange for comm1ss1on—based compensation, typically 10%
per month on the amount of funds ‘raised. The most productive account
representatives were promoted to “Managers.

Investors were solicited in several ways, including via affiliated Account
Representatives, social media, and the MJ Companies’ website. Whatever the
form of the solicitation, the message was the same: the MJ Companies would use
the investor’s money to fund MCAs that paid a high rate of return, and the investor
would receive periodic payments pa1d from .a share of the returns generated by
MCA:s.

Defendant, Co-conspirator 1, and others represented to investors, directly
and through the solicitation methods descrrbed above, that the MJ Companies’
‘generated revenue from the MCA loans to ‘pay the commissions and returns to
investors. It was represented to investors that the MJ Companies specialized in
MCA funding for businesses, that there was a team of underwrlters that vetted

" merchant. loan applicants, and that defaults were negligible so that the -MJ
Companies could guarantee investor’ s capital.

The representatlons that the MJ Companies were using investor money to
fund MCAs, that MCAs generated re\‘/enue from which investor returns were paid,
and that investor money was secure were lies. In fact, the MJ Companies earned
little revenue from MCAs and, with rare exceptions, the MJ Companies did not use
investor funds to make MCA loans. Therefore the MJ Companies’ ability to pay
investors the promised returns and repayment of principal depended on their ability
to continue to raise new investor money, use the new funds raised to pay existing
investment contracts'and.commissions, and convince existing investors to roll over

* their investments into a-new investment agreement, thus.deferring the MJ
Companies’ obligation to repay investors’ back their principal.

By at least as early as March 2021, Defendant was aware that the MJ
Companies’ representations about its| 1nvestment offerings were lies, and that Co-
conspirator 1 was operating a fraud scheme at the MJ Companies. Defendant
willfully joined in a conspiracy with Co -conspirator 1 in order to continue making
money:for himself. On or about March 4, 2021, Defendant established Pavel Ruiz
MICF LLC, a Florida limited 11ab111ty company, in order to facilitate the receipt
and handhng of fraudulently obtamed investors proceeds.

Defendant helped keep the Ponzr scheme going by continuing to raise new
capital from investors, overseelng the sohcltatlon activities of Managers and
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Account Representatives .in his group, accepting and collectlng large cash
investments, -and promoting the false representations of the MJ Companies as an
investment vehicle to investors and to Account Representatives.

Defendant fraudulently obtained, directly and indirectly through others, at
least approx1mately $42,942,000 in proceeds from investors during his involvement
in the conspiracy, thereby causing more than $25 million in losses to investors. As

part of this illicit activity, Defendant .deposited or caused -to be deposited -
fraudulently obtained investor proceeds in the followrng accounts:

Institution ) Account Number _ Account Name.
JP Morgan' Chase 410633486 = | Pavel Ruiz
Citibank ; | 3198002403 Pavel Ramon Ruiz

.: . Hernandez -
Citibank | 3490145105 Pavel Ruiz MICF LLC
Citibank, ) | 3290405412 ] Pavel Ruiz MICF LLC -
| Wells Fargo . , 144810330 Pavel R Riiiz Hernandez

Venmo B @Pavel-Ruiz-1 -| Pavel Ruiz '
Venmo . - ) @PavelRurzMJ CF - . Pavel Ruiz MICFLLC

Wlth the fraudulent proceeds he obtalned Defendant also purchased the
followmg vehicle:

Vehicle Description MM - Title/Registered Qwner -
. o Number T -
2021 Audi RS7- WUAPCBF24MN907 100 | Pavel Ruiz

Defendant, who had access to the MJ Companles bank, accounts also
arranged for the payments of returns to investors and commissions to those raising
funds, including via cash payments For this, Defendant was paid large
commissions by the MJ Companies, jand kept and used investor-funds to pay for
travel, luxury goods, and social out1ngs while promoting the MJ -Companies’
lifestyle. :

10. Inthe event that for any reason l?efendant withdraws from this agreement prior to or
after pleading guilty to the charged identiﬁed in paragraph 1 above, or should this. Ofﬁce, in its
sole discretion, determine that Defendant failed to fully comply with any of the provisions of th‘is
agreement,— Defendant agrees and understands that he will forego tne benefits and concessions

contained in: this plea agreement, and- waiv;e any protection afforded by Section 1B1.8 of the
Sentencing Guidelines, as well as any protect;ion afforded by Federal Rules of Criminal Procedure
. S , | ,

11(f) and Federal Rule of Evidence 410. 'Delfendant further understands that in the event that for

i
-
1
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o
any reason he does not plead guilty, the ﬁactual Proffer signed by Defendant as part of this
agreement will be fully admissible against him in any éivil or criminal >pr'oceedings‘.

11. Defehdant is aware that Title 2;-8-, Unitedr States Code, Section 1291 and Title 18,
United States Code, Section 3742 afford De:fendant‘ the right to appeal the sentence irﬁposed in
this case. Acknowledging this, in exchangé for the undertakings made by the United States in
this plea agreement, Defendant hereby waivés all rights confqned by Sections 1291 and 3742 to
appeal any sentence imposed, including any restitution order, or to appeal the manner in which the
sentence was imposed, -unless the sentence éxceeds l-’vthe maximum permitted by statute orr is the
result of an upward departure and/or an upy\%ard variance from the advi;ory guideline range that
the Coﬁrt;establisheé at sentencing. Defehdént fuither understands that nothing in this agreement
shall affect the governmént’s right and/or duty to appeal as set forth in Title 18,. United States
Code, Section 3742(b) and Title 28, United ?States\ Code, Section 1291. .Hlowever, if the United.
S;tates appeals Defendant’s sentence pursuanft to Sectidné- 3742(b) and 1291, Defendant shall be
feleased from the above waiver of his rjght to appeal his sentence.

12.  Defendant further hereby waives; all rights conferred by Titlé 28, United States Code,
Section 1291 to assert any Clajm that (D thegtatutes to which Dcfendaﬂt,is pleading guilty is/are
unconstitutional; and/or (2) the édmiﬁed cond:,uct does not fall within thé scope.of the stat’ute(s)‘ of
conViction. |

713. By signing this agreement, Defendant acknowledges the;t Defeﬂdanfthas discussed the
.ap}éeal waiver set forth in this agreement wifh Defendant’s attorney. Drefendant'further agrees,
togéther with this Office, to request that the Court enter a specific ﬁnding that;]:)efendant’s waiver
of his right to appeal the‘sen’geAn.ce imposed in iithis case and his right to ?ppeal his 'convic;ti"on in the

. R |
manﬁer described abc;ve was knowing and voéluntary.
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14.  Defendant agrees, in an indiviidual afrd any other capacity, to forfeit to the United

States‘,‘,voluntarily and immediately, any right, title, arld- interest to any preperty, real or personal,

" which consﬁtutes or is derived from pro_ceeéis traceable to the commission of the offense of his

conviction in violation of Title 18, United Stetes Code, Section 1349, pursuant to Title 18, United

S‘rates Code, Section 981(a)(1)(C). In addition,_ Defendant agrees to forfeiture of substitute

property pursuant to,_ Title 21, United Sjcates Code, Section 853(p). The property subject to
forfeirure includes, but isnot limited to: |

a.  a forfeiture money judgement in the sum of $42,942,000 in U.S. currency,
‘ which sum represents the value of the property that is subject to forfeiture;

b.- directly forfeitable property and substitute property, including, but not limited
to: Lo -

i. -All funds on- deposrc in JP Morgan Chase account number 410633486,
~ held in the name of Pavel Ruiz;

ii.  All funds on depos,it in Citibank account number 3198002403, held in
the name of Pavel Ramon Ruiz Hernandez, or seized from this account
on or about September 2, 2021; -

iii.  All funds on depoéit in Citibank account number 3490145105, held in
the name of Pavel Ruiz MJICF LLC, or seized from this account on or
‘about September 2‘ 2021; -

iv.  All funds on deposlt in Citibank account number 329040541_2, held in
the name of Pavel Ruiz MJCF LLC, or seized from this account on or
about September 2,2021; ‘

v.  All funds on deposrt in Wells Fargo account number 144810330, held
in the name of Pavel R Ruiz Hernandez;

vi.  All funds on deposit in Venmo account @Pavel-Ruiz-1, held in the .
name of Pavel Ruiz;

- vii.  All funds on deposit in Venmo account @PavelRuizMJCF, held in the
name of Pavel RLIIZ MICF LLC; and

x;iii. One (1) 2021 Aud1 RS7, bearing vehicle 1dent1ﬁcat10n number
W UAPCBF24MN907100
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15. Defendant further agrees that forfeiture is independent of any assessment, fine, cost,

restitution, or penalty that may be imposed by the Court. Defendant knowingly and voluntarily

_agrees to waive all constitutional, legal, and equitable defenses to the forfeiture, including

~ excessive fines under the Eighth Amend£n§nt to the United States Constitution. In addition,
Defend\aint’agrees to ngve: any applicable :’time limits for administrative or judicial forfeiture
proceedings, the requirements of Fed. R. Cr1m P. 32.2 and 43(a), and any appeal of the forfeiture.

16. Defendant also agrees to full}y and truthfully disclose the existence, nature and
location of all assets in' which Defendant hais or had any direct or indirect financial inter‘est or
control, and any assets in;folved in the 'offens;e of conviction. Defendant agrees tp take all steps
requested by thé United States for the recoveI%y andvrforfeiturel of alI assets identified by the United
States*as’_subjecf;to forfeiture. Thisiincludés, fbut is not limited to, the timely deli;ery upon request
of all ﬁecessarytand»appropriatébdocumentati(%n to deliver good and marketable title, consénting to
all orders of forff:;itu‘re, -and not contestir‘lgv ojr impeding in any .way with any criminal, civil or

administrative foffeiture_proceeding c‘oncgmiing the forfeiture.

17.  In furtherance of the satisfact;ion of a forfeiture money judgment entered by the

»C\ourbt in this. case, Defendant agrees to the following:

a. sﬁbmif a ﬁnancial_staterr%lent to this Office upon reﬁuest, within 14 calendar
days from the reqﬁeSt; {
b. . maintain any as:éet Valuei:d, in excess of $10,000, and not sell, hide, waste,
: éncumbe;, destroy, or ot}:ilerwise de\lralue such asset without prior approval of
‘the United States; | |

c.  provide information abodt‘any transfer of an asset valued in excess of $10,000
: {

since the pomme_nceme_nfé of the offense conduct in this case to date;
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d.  cooperate fully in thé inyjfestigation, and the identiﬁcatiqn of asséts, including
Aliq’uidat»ing assets, meet?ng with representativeé of the United States, and
providing any document?tion requested; and

e.  notify, within 30 days, the Clerk of the Court for the Southern District of
Floridé and this Ofﬁég ;of: h(i)' any chénge of nalﬁg,— residcncg, or mailing

address, and (ii) any ‘material change in economic circumstances.
Defendant further understands that providi%ng false or incomplete information -about assets,
c'oncealihg assets, making materially faise stﬁ%cements or representations, or making or-using false
writings or documents pertaininAg‘to assets, taiking any action thatvworuld impede the forfeiture of
a's.s:ets; or failing to cooperate quy in the inveﬂsti‘gatiorbl“and identification of assets may be used as
a basis for;‘(i) separate prosecution, including%, under 18 U.S.C. § 1001; or (ii) recommendation of
a-denial of a reduction for acceptancé of responsibility pursuant to the United States Sentencing
Guidelines § 3.E1.1.

18. Defendant recogniies that plezidmg guilty may have consequencés with respect to

Defenda‘ntv’s immigration status if Defendant is not a citizen of the United, States. Under federal
i_aw, a broad range of crimes are removable oiffe_‘nses, including the offense to which defendant is-
pleading gui_lty.. Removal and othelj immig‘iration consequences are the subject of a separate
proceeding, howeyer; and defendant undgrstahds that no one, including Defendant’s'a&omcy or
the Court, can. predict to a certainty the effect of Defendant’s conviction on Defendant’s
imrr}igration status. Defendant neyerthelesis affirms that Defendant wants to. pleadéqilty ,
regardléss of >any immigration cons’equcncegs that Defendant’s plea may entail, even if the

consequence is Defendant’s automatic removal from the United States.
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~ 19. This is the entire agreement and understanding between this Office and Defendant.

There are no other agreements, promises, representations, or-understandings.

- MARKENZY LAPOINTE
| UNITED STATES ATTORNEY
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